PENDAL

Pendal Australian Share Fund

ARSN: 089 935 964

About the Fund

The Pendal Australian Share Fund (Fund) is an actively managed portfolio of
Australian shares.

Investment Return Objective

The Fund aims to provide a return (before fees, costs and taxes) that exceeds
the S&P/ASX 300 (TR) Index over the medium to long term. The suggested
investment timeframe is five years or more.

Description of Fund

This Fund is designed for investors who want the potential for long term capital
growth and tax effective income, diversification across a broad range of
Australian companies and industries and are prepared to accept higher
variability of returns. The Fund may also hold cash and may use derivatives.

Pendal’s investment process for Australian shares is based on our core
investment style and aims to add value through active stock selection and
fundamental company research. Pendal’s core investment style is to select
stocks based on our assessment of their long term worth and ability to
outperform the market, without being restricted by a growth or value bias. Our
fundamental company research focuses on valuation, franchise, management
quality and risk factors (both financial and non-financial risk).

Derivatives may be used to reduce risk and can act as a hedge against adverse
movements in a particular market and/or in the underlying assets. Derivative can
also be used to gain exposure to assets and markets.

Investment Team

Pendal’s nineteen member Equity team is one of the largest in the Australian
fund’s management industry. The portfolio manager for the Fund is Crispin
Murray, who has more than 34 years’ industry experience. Crispin is also Head
of Equity.

Investment Guidelines
Ex-ante (forward looking) tracking error 2.0% - 4.0%
Min/max stock position +/-4%

Min/max sector position +/-8%

Other Information

Fund size (as at 30 September 2026) $318 million
Date of inception September 1992
Minimum investment $25,000

Buy-sell spread"
For the Fund's current buy-sell spread information, visit
www.pendalgroup.com

Distribution frequency Quarterly
APIR code RFA0818AU

" The buy-sell spread represents a contribution to the transaction costs incurred by the
Fund, when the Fund is purchasing and selling assets. The buy-sell spread is generally
incurred whenever you invest or withdraw funds, and may vary from time to time without
notice.

Fees and costs
You should refer to the latest Product Disclosure Statement for full details of the
ongoing fees and costs that you may be charged.

Management fee? 0.79% pa

2 This is the fee we charge for managing the assets and overseeing the operations of the Fund. The
management fee is deducted from the Fund’s assets and reflected in its unit price.

Factsheet

Equity Strategies

30 September 2026
Performance
1 month -3.07 -3.01 -2.43
3 months 2.39 2.59 1.26
6 months 715 7.58 5.46
1 year 0.08 0.87 2.39
2 years (p.a) 4.45 5.28 6.49
3 years (p.a) 9.96 10.83 11.33
5 years (p.a) 6.80 7.64 7.47
S0 9.52 10.49 9.60

Inception (p.a)

Source: Pendal as at 30 September 2026

“Post-fee" returns assume reinvestment of distributions and is

calculated using exit prices. “Pre-fee” returns exclude the effects
of management costs and any taxes. Returns for periods greater
than one year are annualised. Fund inception: September 1992.

Past performance is not a reliable indicator of future performance.

Sector Allocation (as at 30 September 2026)

Energy 5.8%
Materials 29.0%
Industrials 7.0%
Consumer Discretionary 5.3%
Consumer Staples 1.8%
Health Care 5.6%
Information Technology 7.3%
Telecommunication Services 6.4%
Utilities 0.0%
Financials ex Property Trusts 27.4%
Property Trusts 3.8%
Cash & other 0.7%

Top 10 Holdings (as at 30 September 2026)

BHP Group Ltd 13.4%
Commonwealth Bank of Australia 7.6%
National Australia Bank Limited 5.5%
CSL Limited 5.4%
Telstra Group Limited 4.4%
Rio Tinto Limited 4.1%
ANZ Group Holdings Limited 3.9%
Santos Limited 3.7%
Goodman Group 3.4%
Qantas Airways Limited 3.4%


http://www.pendalgroup.com/products

Market review

Arise in US bond yields and persistent uncertainty over the Middle
East conflict and resulting supply chain disruption dominated the
market narrative in September.

The US 10-year bond yield rose 53bp to finish the month at 5.28%.
During the month it reached its highest point since 2002 off the
back of a combination of more hawkish Fed rhetoric, the shock to
energy prices, strong nominal economic growth and competition
for capital from Al-related issuance.

Given the latter two factors are related to decent growth
expectations, equity markets held up relatively well, with the S&P
500 finishing down only -0.5%.

The S&P/ASX 300 shed -2.4%, with a focus on inflationary issues
which resulted in the RBA hiking rates to 4.60%, marking the
fourth increase in 2026 and taking the cash rate to its highest level
since 2011.

Brent crude oil rose 14.4%, in part due to a drone attack that
temporarily closed the Saudi East-West pipeline. There were
indications by month’s end that flows of crude from the Gulf were
back near pre-conflict levels and there were also further releases
of strategic reserves. However there are also signs that China is
back buying in the market and risk around further disruption to
energy infrastructure persists. The market for refined product
remains very tight given the disruption to capacity from the
conflicts in the Middle East and in Russia/Ukraine.

Elsewhere, iron ore fell -5.9% on seasonal weakness in China
demand and gold -6.3% on higher bond yields.

Health Care (+3.9%) outperformed, in part due to index
heavyweight CSL (CSL, +8.8%) which continued to make gains in
the wake of its well-received result in August. Ramsay Health Care
(RHC, +9.6%) and Ansell (ANN, +11.0%) also did well, offsetting
weakness in ResMed (RMD, -3.2%) and Sigma Healthcare (SIG, -
3.0%).

Energy (+0.5%) was the only other sector to make gains, driven
primarily by oil and refining-related stocks such as Santos (STO,
+5.9%), Ampol (ALD, +7.1%) and Viva Energy (VEA, +10.6%).

Technology (-9.8%) was weak on a confluence of issues, including
rising bond yields, the launch of new Al models and a high-profile
debate around issues of Al safety and the potential to limit and/or
regulate further development. Xero (XRO) fell -31.3%, NextDC
(NXT) -21.6%, and Wisetech Global (WTC) -19.3%.

Materials (-5.9%) also fell, with a softer iron ore price weighing on
majors such as BHP (BHP, -6.2%) and Rio Tinto (RIO, -4.5%)
while the gold miners were also down.

Fund performance

The Fund underperformed the benchmark over the month of
September.

Key contributors
Overweight CSL (CSL, +8.8%)

CSL benefited from a continued rotation in the market and some
upgrades in the wake of its well-received result. In addition, it
announced an agreement with the US Government for certain
drugs for Medicaid recipients to be priced at comparable rates to
other developed countries. It is expected that the bottom-line
impact will be less than 0.5%. This initiative, combined with
previously announced manufacturing investment in US, is
understood to substantially reduce the risks around Most Favoured
Nation (MFN) and tariff pricing that had previously weighed on the
stock.

Overweight Santos (STO, +5.9%)

Strength in energy markets of the back of disruption to supply
chains continued to support Santos. It also announced a binding
agreement to increase its stake in the Papua LNG Project. This
had been anticipated and is positive as the company tracks toward
a planned Final Investment Decision (FID) at the end of this
calendar year. Papua LNG is a high-returning project for STO with
limited capital required up front. Progress toward FID and
additional equity are both positive developments.

Key detractors
Overweight Xero (XRO, -31.3%)

Rising bond yields weighed on the technology sector, given the
higher discount rate applied to valuations for long-dated growth
names. The pressure on software names such as Xero was
exacerbated by the launch of Open Al's GPT-6 Astra model and
Meta’s personal Al assistant Muse, as the market remains
concerned about the impact of Al on software business models
and margins. Fundamentally, there is little sign of pressure on
Xero. In August it announced price rises for its products in US and
NZ while phasing out some discounts, emphasising its pricing
power. There have also been positive read-throughs for Xero’s
competitive position in updates from Intuit and Sage.

Overweight NextDC (NXT, -21.4%)

Rising bond yields weighed on the technology sector, given the
higher discount rate applied to valuations for long-dated growth
names. At the same time there has been increased debate about
the regulation of data centre construction in Australia and around
broader concerns on Al safety which have also weighed. On a
company specific basis, September saw NXT raise $1.1bn of 5-
year convertible notes to fund the capex for contracts expected to
be announced in FY27. Whilst the structure highlights the
significant capital requirements associated with Al-driven data
centre demand, the market generally viewed the transaction
favourably given the attractive cost and limited dilution.

Outlook

The issue of higher bond yields remains in focus. Bonds are
increasingly behaving like a momentum asset rather than a
traditional safe haven, in that rising yields are triggering further
selling from systematic investors, hedge adjustment activity and
reduced duration across portfolios.

While this dynamic can reverse sharply once buyers return, the
catalyst remains unclear. A meaningful de-escalation in the Middle
East, a sustained decline in energy prices or greater certainty
around the Fed's reaction function could all provide relief, but none
appear imminent.

For equities, higher yields have so far been offset by resilient
earnings and ongoing economic growth.

The key issue from here is not simply the level of yields but the
reason they are rising; equity markets can generally tolerate higher
rates when they reflect stronger growth expectations, but they
struggle more when yields continue rising despite evidence that
growth is slowing.

With US reporting season commencing shortly, investors will be
watching closely to see whether earnings remain strong enough to
justify current valuations against an increasingly challenging bond
market backdrop.

The US equity market is showing some signs of fatigue despite the
Nasdagq hitting new highs. S&P 500 market breadth is narrowing
and the Mag 7 has resumed leadership, having underperformed
January through to August.



Bulls would counter this with the view that the market is holding up
through the toughest seasonal period in the face of higher rates
and fuel prices - and the likelihood is that one or some of those
issues begin to relent as we enter the seasonably strongest period
of the year.

In Australia, consumer spending softened further through
September as households continued to reallocate spending away
from discretionary categories and toward essentials.

Higher fuel prices, rising utility bills and elevated mortgage
repayments are increasingly absorbing household budgets, with
spending holding up in fuel, pharmacy, groceries and travel, while
household goods, fashion, dining out and recreation remain softer.

The latest rate increase is likely to reinforce these trends heading
into the important Christmas trading period.

Inflation data released during at the end of September was
modestly softer than expected, with August trimmed mean CPI
rising 0.24% month/month versus market expectations of 0.3%.

The result provided the RBA with some breathing room and saw
markets significantly reduce expectations of a follow-up rate hike
at the November meeting.

Domestically, the challenge is the RBA needs GDP growth to fall
to below 1.5% which, given growth in population, government
spending and corporate investment, indicates the consumer has to
be slowed - probably to 1% growth or below.

This factor will drive the number of rate hikes, which means the
only issue which could prevent rates going up further is the
slowdown in housing, or the impact of fuel prices hitting the
economy harder. Either way, we remain wary on consumer
discretionary stocks.

For more information please call 1300 346 821, °
contact your key account manager or visit pendalgroup.com P E N DA L

This factsheet has been prepared by Pendal Fund Services Limited (PFSL) ABN 13 161 249 332, AFSL No 431426 and the information contained within is current as at the date of this factsheet. It is
not to be published, or otherwise made available to any person other than the party to whom it is provided.

PFSL is the responsible entity and issuer of units in the Pendal Australian Share Fund (Fund) ARSN: 089 935 964. A product disclosure statement (PDS) is available for the Fund and can be obtained
by calling 1300 346 821 or visiting www.pendalgroup.com. The Target Market Determination (TMD) for the Fund is available at www.pendalgroup.com/ddo. You should obtain and consider the PDS
and TMD before deciding whether to acquire, continue to hold or dispose of units in the Fund. An investment in the Fund is subject to investment risk, including possible delays in repayment of
withdrawal proceeds and loss of income and principal invested.

This factsheet is for general information purposes only, should not be considered as a comprehensive statement on any matter and should not be relied upon as such. It has been prepared without
taking into account any recipient's personal objectives, financial situation or needs. Because of this, recipients should, before acting on this information, consider its appropriateness having regard to
their individual objectives, financial situation and needs. This information is not to be regarded as a securities recommendation.

The information in this factsheet may contain material provided by third parties, is given in good faith and has been derived from sources believed to be accurate as at its issue date. While such
material is published with necessary permission, and while all reasonable care has been taken to ensure that the information in this factsheet is complete and correct, to the maximum extent permitted
by law neither PFSL nor any company in the Pendal group accepts any responsibility or liability for the accuracy or completeness of this information.

Performance figures are calculated in accordance with the Financial Services Council (FSC) standards. Where performance returns are quoted "Post fees" then this assumes reinvestment of
distributions and is calculated using exit prices which take into account management costs but not tax you may pay as an investor. Where performance returns are quoted "Pre fees and tax", they
exclude the effects of management costs and any taxes. Past performance is not a reliable indicator of future performance.

If market movements, cash flows or changes in the nature of an investment (e.g. a change in credit rating) cause the Fund to exceed any of the investment ranges or limits specified, this will be
rectified by PFSL as soon as reasonably practicable after becoming aware of it. If PFSL does so, it will have no other obligations in relation to these circumstances. The procedures, investment ranges,
benchmarks and limits specified are accurate as at the date of this factsheet and PFSL reserves the right to vary these from time to time.


http://www.pendalgroup.com/
http://www.pendalgroup.com/ddo

