PENDAL

Pendal Focus Australian Share Fund

ARSN: 113 232 812

About the Fund
The Pendal Focus Australian Share Fund (Fund) is an actively managed
concentrated portfolio of Australian shares.

Investment Return Objective

The Fund aims to provide a return (before fees, costs and taxes), that
significantly exceeds the S&P/ASX300 (TR) Index over the medium to long
term. The suggested investment timeframe is five years or more.

Description of Fund

This Fund is designed for investors who want the potential for long term
capital growth and tax effective income from a concentrated portfolio of
primarily 15-30 Australian shares and are prepared to accept higher
variability of returns. The Fund may also hold cash and may use derivatives.

Pendal’s investment process for Australian shares is based on our core
investment style and aims to add value through active stock selection and
fundamental company research. Pendal’s core investment style is to select
stocks based on our assessment of their long term worth and ability to
outperform the market, without being restricted by a growth or value bias.
Our fundamental company research focuses on valuation, franchise,
management quality and risk factors (both financial and non-financial risk).

Derivatives may be used to reduce risk and can act as a hedge against
adverse movements in a particular market and/or in the underlying assets.
Derivatives can also be used to gain exposure to assets and markets.

Fund Positioning

The Fund is designed to complement a conventional, core share portfolio by
providing satellite exposure to selected Australian equities with the potential
for performance enhancement.

Investment Team

Pendal’s nineteen member Equity team is one of the largest in the
Australian fund’s management industry. The portfolio manager for the Fund
is Crispin Murray, who has more than 34 years’ industry experience. Crispin
is also Head of Equity.

Other Information

Fund size (as at 31 August 2026) $2,458 million
Date of inception April 2005
Minimum investment $25,000

Buy-sell spread’
For the Fund's current buy-sell spread information, visit
www.pendalgroup.com

Distribution frequency
APIR code

Half-yearly
RFA0059AU

" The buy-sell spread represents a contribution to the transaction costs incurred by the Fund,
when the Fund is purchasing and selling assets. The buy-sell spread is generally incurred
whenever you invest or withdraw funds, and may vary from time to time without notice.

Investment Guidelines

Ex-ante tracking error 3.0% - 6.0%

Max absolute stock position 15%
Min/max sector position relative to index +/- 15%
Min/Max BARRA style factors +/- 0.5 SD
SIRA style factors Within 1 SD
Maximum cash level 30%
Shorting No

Borrowing No

Factsheet
Equity Strategies
31 August 2026

Performance

1 month 3.31 3.38 1.62
3 months 6.02 6.22 4.40
6 months 1.48 1.86 0.19
1 year 3.61 4.39 4.25
2 years (p.a) 9.48 10.44 9.45
3 years (p.a) 11.03 11.95 11.16
5 years (p.a) 7.58 8.44 7.59
Since

. 9.32 10.37 8.06
Inception (p.a)

Source: Pendal as at 31 August 2026

“Post-fee" returns assume reinvestment of distributions and is
calculated using exit prices. “Pre-fee” returns exclude the effects of
management costs and any taxes. Returns for periods greater than
one year are annualised. Fund inception: April 2005.

Past performance is not a reliable indicator of future performance.

Sector Allocation (as at 31 August 2026)

Energy 6.2%
Materials 29.3%
Industrials 6.9%
Consumer Discretionary 5.0%
Consumer Staples 0.9%
Health Care 6.9%
Information Technology 8.4%
Telecommunication Services 5.7%
Utilities 0.0%
Financials ex Property Trusts 26.2%
Property Trusts 3.5%
Cash & other 1.0%

Top 10 Holdings (as at 31 August 2026)

BHP Group Ltd 14.8%
Commonwealth Bank of Australia 7.9%
Evolution Mining Limited 6.6%
National Australia Bank Limited 5.4%
CSL Limited 5.3%
Santos Limited 4.4%
Telstra Group Limited 41%
Rio Tinto Limited 4.0%
ANZ Group Holdings Limited 3.8%
Qantas Airways Limited 3.6%


http://www.pendalgroup.com/products

Fees and costs

You should refer to the latest Product Disclosure Statement for full
details of the ongoing fees and costs that you may be charged.

Management fee? 0.75% pa

15% of the Fund’s performance
(before fees) in excess of the
performance hurdle.

Performance fee®

2 This is the fee we charge for managing the assets and overseeing the operations of
the Fund. The management fee is deducted from the Fund’s assets and reflected in its
unit price.

3 This is the fee we charge if the Fund’s investment performance exceeds its
performance hurdle, and any performance deficit has been recouped. The Fund’s
performance fee is 15% of the Fund’s performance in excess of the performance return
hurdle. The performance hurdle is the performance of the Fund’s benchmark (S&P/ASX
300 (TR) Index) plus the management fee of 0.75% pa. If a performance fee is payable,
it is charged in addition to the management fee. The performance fee is calculated in
dollar terms each Business Day based on the investment performance and value of the
Fund on that day. If we are entitled to a performance fee, it is paid to us as at 30 June
each year.

Market review

Australian equities made strong gains into the beginning of August,
as benign June inflation data gave hope that interest rate hikes
might be at an end.

The RBA duly held rates steady at their meeting, however a more
hawkish tone in its statement, coupled with July CPI data that
came in above expectations, saw the previous optimism fade over
the balance of the month.

Nevertheless, the S&P/ASX 300 still finished up +1.6% for August.
It was helped by a reporting season that overall saw decent results
in an economy that is slowing gradually.

In the US, the focus is on rising long-term bond yields, with the
Treasury doubling its buyback and highlighting various other tools
at its disposal in efforts to keep them contained.

Fed Chair Kevin Warsh used his Jackson Hole speech to
reestablish his inflation-fighting credentials, clearing up some
confusion and striking a relatively hawkish tone that saw the
market price a higher chance of rate hikes.

The S&P 500 ended up +2.6% although, like the Australian
market, finished down on its intra-month highs.

Oil ended largely flat for the month (Brent crude +0.4%) while most
other commodities caught a bid. Iron ore was up +4.8%, copper
+3.6%, and gold gained 9.7%.

Health Care (+18.1%) did best, helped by a broad rotation into a
previously lagging sector and bolstered by a well-received result
from CSL (CSL, +39.4%). ResMed (RMD, +11.2%), Pro Medicus
(PME, +10.6%), Ramsay Health Care (RHC, +15.7%) also did
well. Sigma Healthcare (SIG, -8.5%) and Sonic Healthcare (SHL, -
10.4%) bucked the trend on the back of downgrades for FY27.

Materials (+12.3%) also outperformed, given higher commodity
prices and generally well-received updates, with strong dividends a
key feature. Gains were broad-based across diversified and
specialised miners. Among the larger companies, BHP (BHP)
gained +9.8%, Rio Tinto (RIO) +4.3%, Evolution Mining (EVN)
+32.0% and South32 (S32) +12.9%. Fortescue (FMG, -4.4%) was
weaker, as the market focused on a pricing dispute with China
Mineral Resources Group.

Consumer Discretionary (-7.3%) underperformed on concerns over
the prospect of higher interest rates as well as pockets of softer
consumer spending. Wesfarmers (WES) fell -11.1%, Aristocrat
Leisure (ALL, -5.0%) and JB Hi-Fi (JBH, -16.8%). Light & Wonder
(LNE, +15.5%) did well on a good result.

Real Estate (-6.4%) also fell on the prospect of higher rates, with
broad-based weakness. Among the larger companies Goodman
Group (GMG) fell -6.9% and Scentre Group (SCG) -6.2%.

Fund performance

The Pendal Focus Australian Shares Fund beat its benchmark in
August. It was helped by supportive trends and well-received
results at a number of portfolio companies, including Evolution
Mining, CSL, BHP, Light & Wonder and Rio Tinto. A rotation back
to software stocks helped the positions in Xero and Technology
One. Elsewhere bank updates highlighted growing competitive
pressures on margins and the underweight here helped, as did not
owning stocks seen as at threat of higher rates and slowing
consumer spending such as Wesfarmers, JB Hi-Fi and Scentre
Group.

Concern over a prolonged period of higher oil prices and refining
spreads weighed on Qantas, although there was some offset from
the position in Santos. Elsewhere positions in QBE Insurance,
Downer and Telstra detracted. While all met expectations in their
results some market concerns around the outlook weighed on
stock prices.

Key contributors
Overweight Evolution Mining (EVN, +32.0%)

EVN was helped higher by a stronger gold price and FY26 results
which met consensus expectations on most measures and beat
them on the dividend. Management noted they are getting closer to
scoping out the potential for increased production at its Cowal,
Northparkes and Ernest Henry mines. The market currently has
the upper limits of production here as 790 thousand ounces of gold
and 87 thousand tonnes of copper per annum. Development
initiatives could see this rise as high as 900 thousand ounces of
gold and 100 thousand tonnes of copper, setting up a pathway for
further growth.

Overweight CSL (CSL, +39.4%)

CSL'’s FY26 result was in-line with consensus after downgrading
throughout the year. Ultimately, revenue was down 1% and NPAT
down 2% for FY26. There were some encouraging signs in the
second half with immunoglobulin (IG) sales — its largest category —
up 6%. CSL Seqirus, the vaccine business, continues to perform
strongly in a somewhat challenged market. Group guidance for
FY27 is for 5% NPAT growth. This includes a particular headwind
from Vifor (its iron deficiency and nephrology business) - otherwise
the core business would likely be growing double-digits.
Commentary was confident on the state of the various markets in
which they operate and they are no longer ceding share.
Consensus revisions were +3-4% across the forward horizon. The
cash flow is solid and balance sheet is good, with the company
announcing another buy-back of A$1.1B.

Underweight Wesfarmers (WES, -11.1%)

The prospect of higher interest rates in response to sticky inflation
weighed on consumer names, including WES. Its FY26 result was
in-line with consensus, with slowing sales growth during the
second half. Cashflow was weaker than expected due to increased
working capital from higher inventory levels in retail and the
chemicals business. Capex guidance for FY27 was also higher
than expected as supply chain and store capex increases. These
factors lead to higher-than-expected interest costs in FY27 leading
to downgrades of 2%. Retail conditions remain relatively stable into
FY27 with Bunnings trading slightly better than the 2H growth rate
of 3.2% (partly from better weather conditions) and Kmart trading
consistent with 2H26 growth of 2.6%.



Key detractors
Overweight Downer (DOW, -15.8%)

DOW delivered a mixed FY26 result with revenue missing by 3%
and NPATA beating by 2%. Contract timing issues have meant
that guidance for 1H27 for softer revenue and margins year-on-
year saw the market express some caution around the company’s
outlook. Management have executed well on a turnaround over
the last three years, in our view, divesting underperforming
segments and improving margins and capital efficiency. We see
scope for growth from here, with FY27 reflecting a higher
investment year as they drive the business towards FY30 ambition
targets for 4-5% revenue CAGR and margins expanding from
5.1% to 6%. Management have a good track record of execution
and at current valuations we see asymmetric risk to the upside.

Overweight QBE Insurance (QBE, -8.6%)

QBE’s 1H insurance profit was in-line with consensus but the
market had some questions over the composition, with better-than-
expected outcomes on catastrophes and a reserve release
offsetting weaker areas elsewhere. Management retained full year
guidance and the second half should be helped by seasonal
effects and higher prices earning through in accident & health
lines. Prices generally are holding flat, with some questioning
whether this could pose a risk to margin. QBE view’s is that they
are in a strong capital position and that reserve releases will
become a recurring feature. With a modest P/E multiple we would
expect QBE to remain supported, provided the pricing cycle
doesn’t fall away dramatically.

Overweight Qantas (QAN, -5.3%)

The prospect of a stalemate in the Persian Gulf and higher-for-
longer oil prices and refining spreads weighed on QAN. Its FY26
result beat expectations by 3%, though the outcome was 17%
lower than it would have been due to negative impacts from the
Middle East conflict. Demand conditions have generally been
strong, allowing QAN to mostly recover the higher cost of fuel into
1H27 with group unit revenues expected to be up 8-10% and a fuel
bill expected to be up 38% or $1bn. The positive surprise was
better-than-forecast unit revenue growth in International and ore
detail on the path to better earnings on the back of its fleet
renewal. QAN has retained its base dividend of $300m per half
and is reducing capex in FY27 by almost $1bn to buffer free
cashflow. There were small (~3%) downgrades to FY27
consensus earnings, with similar upgrades in outer years from
increasing confidence in the growth of International earnings.
Expectations are for flat earnings in FY27 versus FY26. This is
around 23% lower than expectations prior to the Middle East
conflict.

For more information please call 1300 346 821,

contact your key account manager or visit pendalgroup.com

Outlook

The US market remains in good technical shape, having broken to
new highs with good breadth and not too heavily overbought. At a
sector level we are seeing much more constructive trends in the
healthcare sector, while financials and tech both have strong
breadth.

So the path of least resistance seems higher, however with
earnings season complete - and a seasonally weaker part of the
year - we may be set for a phase of consolidation. All this is
subject to the economy and rates.

It looks increasingly likely we will have a standoff in the Iran-US
conflict through to the US mid-term congressional elections. Iran
appears to believe it has bargaining strength and is pushing for
some form of toll on the Strait of Hormuz, reparations for war
damage, and to punt the nuclear issue to a later date.

For its part the US is unprepared to capitulate to those terms and
believes so long as oil is in the US$80-90 range - relying on the
Strait being somewhat porous for flows - it will not be a material
election issue. Sustaining oil at current levels, alongside questions
over its missile capability, mean the US is unlikely to launch a
major new campaign against Iran - leaving a stalemate.

There are many implications of this at both a macro and micro-
economic level, however the feed-through to Australian domestic
inflation is a key one.

Reporting season highlighted that many companies are feeling the
pinch of higher input costs and are looking to pass this on to
consumers where they can. This is not helpful on the inflation front
and, in combination with an economy which remains in reasonable
shape, raises the risk of further rate hikes.

Generally speaking and with some exceptions, reporting season
painted a broad picture of corporate Australia doing a reasonable
job of managing businesses against the backdrop of a slowing
economy. There are pockets of softer consumer demand — notably
in electronics — but generally speaking it is holding up.

Higher input and labour costs are also making a more challenging
environment; the outcome here is often dependent on industry
structure and management quality, with some notable examples of
companies managing this well.

The resource sector is coupling stronger commodity prices with
capital discipline, resulting in stronger dividends.

Consensus expectations are for mid-single digit EPS growth for the
ASX200 in FY27. While lower than the roughly 12% growth in
FY26, the balance is expected to be better and less reliant on
resources, with a step-up in earnings growth for industrials ex-
financials.

PENDAL

This factsheet has been prepared by Pendal Fund Services Limited (PFSL) ABN 13 161 249 332, AFSL No 431426 and the information contained within is current as at the date of this factsheet. It is
not to be published, or otherwise made available to any person other than the party to whom it is provided.

PFSL is the responsible entity and issuer of units in the Pendal Focus Australian Share Fund (Fund) ARSN: 113 232 812. A product disclosure statement (PDS) is available for the Fund and can be
obtained by calling 1300 346 821 or visiting www.pendalgroup.com. The Target Market Determination (TMD) for the Fund is available at www.pendalgroup.com/ddo. You should obtain and consider
the PDS and TMD before deciding whether to acquire, continue to hold or dispose of units in the Fund. An investment in the Fund is subject to investment risk, including possible delays in repayment of
withdrawal proceeds and loss of income and principal invested.

This factsheet is for general information purposes only, should not be considered as a comprehensive statement on any matter and should not be relied upon as such. It has been prepared without
taking into account any recipient's personal objectives, financial situation or needs. Because of this, recipients should, before acting on this information, consider its appropriateness having regard to
their individual objectives, financial situation and needs. This information is not to be regarded as a securities recommendation.

The information in this factsheet may contain material provided by third parties, is given in good faith and has been derived from sources believed to be accurate as at its issue date. While such
material is published with necessary permission, and while all reasonable care has been taken to ensure that the information in this factsheet is complete and correct, to the maximum extent permitted
by law neither PFSL nor any company in the Pendal group accepts any responsibility or liability for the accuracy or completeness of this information.

Performance figures are calculated in accordance with the Financial Services Council (FSC) standards. Where performance returns are quoted "Post fees" then this assumes reinvestment of
distributions and is calculated using exit prices which take into account management costs but not tax you may pay as an investor. Where performance returns are quoted "Pre fees and tax", they
exclude the effects of management costs and any taxes. Past performance is not a reliable indicator of future performance.

If market movements, cash flows or changes in the nature of an investment (e.g. a change in credit rating) cause the Fund to exceed any of the investment ranges or limits specified, this will be
rectified by PFSL as soon as reasonably practicable after becoming aware of it. If PFSL does so, it will have no other obligations in relation to these circumstances. The procedures, investment ranges,
benchmarks and limits specified are accurate as at the date of this factsheet and PFSL reserves the right to vary these from time to time.


http://www.pendalgroup.com/
http://www.pendalgroup.com/ddo

